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SCHEDULE II 

 Mode of sale 
[Under regulation 27] 

 

PART A. AUCTION 

(1) Where an asset is to be sold through auction, the bankruptcy trustee shall do so in the manner specified herein. 

(2) The bankruptcy trustee shall prepare a sale strategy in writing for the sale of the asset and may take help of 

marketing professionals if it is required, which shall be submitted to the Adjudicating Authority along with the 

progress report under regulation 10.  

(3) The marketing strategy may include- 

 (a) releasing advertisements for auction of the asset; 

(b) preparing information sheets for the asset; 

(c) preparing a notice of sale; and 

(d) liaising with agents. 

(4) The bankruptcy trustee shall prepare terms and conditions of sale, including reserve price, earnest money deposit, 

pre-bid qualification, and time period for full payment. 

(5) The reserve price shall be the value of the asset arrived at in accordance with regulation 30 and such valuation shall 

not be more than six months old: 

Provided that in the event an auction fails at such price, the bankruptcy trustee may, in consultation with the 

committee, reduce such reserve price up to seventy-five percent of such value to conduct subsequent auctions:  

    Provided further that in the event of an auction failing in spite of reducing the price up to seventy-five percent, the 

price may further be reduced with the approval of the committee. 

(6) The bankruptcy trustee shall provide any assistance, if necessary, for the conduct of due diligence by interested 

buyers. 

(7) The bankruptcy trustee shall sell the assets through an electronic auction on an online portal, or on a portal 

designated by the Board (if any), where the interested buyers can register, bid and receive confirmation of the 

acceptance of their bid online.  

(8) The bankruptcy trustee may sell assets through a physical auction, with prior permission of the Adjudicating 

Authority, if he is of the opinion that it will maximise the realisation from the sale of the assets and is in the best 

interest of the creditors. 

(9) The bankruptcy trustee may engage the services of qualified professional auctioneers specialising in auctioning the 

assets, provided that such auctioneer fulfils the requirements in regulation 5. 

(10)  The auction shall be transparent, and the highest bid at any given point shall be visible to the other bidders unless 

the bankruptcy trustee has received permission from the Adjudicating Authority allowing otherwise regarding the 

visibility of the bid price. 

(11)  If required, the bankruptcy trustee may conduct multiple rounds of auctions with a view to maximise the realisation 

from the sale of assets, and to promote the best interests of the creditors.  

(12)  On the close of the auction, the payment schedule shall be communicated to the highest bidder. On payment of the 

full amount, the bankruptcy trustee shall execute the sale and the asset will be transferred in the manner specified in 

the terms of the sale. 

 

PART B. PRIVATE SALE 

(1) Where an asset is to be sold through private sale, the bankruptcy trustee shall conduct the sale in the manner specified 

herein. 

(2) The bankruptcy trustee shall prepare a sale strategy in writing to approach interested buyers for assets to be sold by 

private sale, which shall be submitted to the Adjudicating Authority along with the progress report under regulation 

10. 
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(3) Private sale may be conducted through directly liaising with potential buyers or their agents, through retail shops, or 

through any other means that is likely to maximise the realisations from the sale of assets. 

(4) The completion of sale, and the delivery of the assets shall be as per the terms of sale. 

 

Dr. M. S. SAHOO, Chairperson 

[ADVT.-III/4/Exty./299/19]  

 

 

 

 

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    

                                                              

 

 

 

 

 

 

 
 

Uploaded by Dte. of Printing at Government of India Press, Ring Road, Mayapuri, New Delhi-110064 

and Published by the Controller of Publications, Delhi-110054.  


