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Government of lndia
Ministry of Corporare Affairs

ORI)ER
Ne\r Delhi, the 2lkMarch,2016.

S.O. _ (E). - Whereas the Cornpanies Act, 2013

refered to as thc said Act) reccived the asscnt ofthe president

section I thereofcame into force on the sanre date;

(18 of 2013) (hereinafter

on 29th August,20l3 and

And, whereas, the provisions containecl in sectioD 143 ofthe said Act which provides for
powers and duties ofauditors and auditing standards has come into force on the l.rApril,
2014;

And, whereas, sub-section ( r l ) of section I43 of the said Act provides that the cent.al
Governmcnt may, in consultation with thc National Financial Reporting Authonty, by
general or special order, direct, in respect of such class or description of companres, as
rnay be specified in the order, that the auditor's report shal arso include a statement on
such matters as may be specificd thereirr;

And, whereas, section t32 ofthe said Act, wlrich providcs fbr constitution, functions etc.,
of the National Financial Reporting Authoriry and the National Financial l{eporting
Appellate Authority. has not been brought into force and it may take some timc to bring
said section into force;

And, whereas, the National Advisory Comnrittce on Accounting Standards, conslituted
under section 2l0A of the Companies Act, 1956 (l of 1956) provides for advising the
Central Govemment on the f'otmuiation and laying down of accounting poticies and
accounting standards fbr adoption by compalics or class ofcompanies;



--r

And, whereas, sub-section (4A) of sectioD 227 ol.the Colnpanies Act, 1956 (l of. 1956).
which conesponds to sub-section (ll) ofscction 143 ofthe Cornpanies Act,2013, (tg of
2013) provides that the Central Government nray consult the Institute of Chartcred
Accountants of India constituted under thc Chaftcred Accountants Act, 1949 (3g of
1949), while issrling order directing that in case of specified class or description of
companies the auditor's rcport shall include a statemcnt on additional matters as sDecified
in the order:

And, whereas, the Central Covernmcnt constitutcd a Committee chaired by the Joint
Secretary or Regional Dircctor, Minislt.y of Corporate Affairc and representatives fiom
the Institute of Chartercd Aocountants of. lndia and Industry Clrambers and National
Advisory Commiflee on Accounting Standards, Chailnan and representative liom the
o'ficc of the comptrolcr and Auditor-Gcncmr, as speciar invitees to hord coDsullation
required undcr sub-scction (l l) ofsection 143 ol.thc Companies Act, 2013;

And, whereas, the Central Covernmcnt, on the basis of recommendations ol the said
Committee, has issued the Companics (Auditor,s Repon) Order,20l5 on lorh Aprit.20l5
for financial year 2O15-16 vide nolification nLrmber S.O.990 (E) dated the i0,,, April,
2015 published in the Gazette of lndia, Extraordinary. l)arul, Section 3, Sub_seclion (ii)
and proposcs to issue similar Ordcr to bc applicable from the financial year 20t5_16
onwards;

And, whereas, difliculties have adsen regarding compliance with the provisions of sub-
section (l l) ofsection 143, in so far as they relatc to consultarion with Nationat tinancial
Reporting Authority lill the pcriod it is duly coDsrituted under section ll2 of the
Companies Act, 2013i

Now, therefore, in exercise of lhe powcrs conflned by sub_section ( l) of section 470 of
lhc Companies Act, 2013 (lg of 2013), lhc Cenlml Govemment hercby makcs the
following Order to remove thc above said difticultics. namelv:_



1. Short title and commcncemert.- (l) I.his Order may be called the Companies

Removal of Dillicuttics) Order, 2016.

(2) lr shall be deenled to have come into force fron the l0rr, April, 201 5.

2. In the Companies Act,2013, in sectioD 143, in sub_section (ii), the following provrso
shall bc inserted, namely:-

"Providcd that until the National Financial Repoting Authority is constitureo under
section 132, the Central Covemment may hold consultation required undcr this sub_

section with the Committee chaired by an olicer of the rank of Joint Secretary or
equivalcnt in the Ministry of corpoate Arfairs and the committec shalr havc the
representativcs from tlrc Inslitute of Chartercd Accountants of India and Industr.y
Chambcrs ard also special invitees ll.om the National Advisory Committee on
Accounting Standards and the omce ofthe Comptroller and Auditor_General,,.
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