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PART-[, SECTION 3, SUB-Sf,CTTON (i]l

GOVERNMENT OF INDIA

MINISTRY OF CORPORATE AFFAIRS

Notification

Nerv Delhi. the /jfJanuary, 2016

G.S.R. __- (B).- ln exercise ofthe powers conferred by sub-scolk)ms (5). (6.) and (7)

ofsection 125 read with section,{69 ofthe Companics Act.20ll (l8 o1 2013), the Central

Governmenl herebv makes the following rulcs. nanrely:-

l. Short title, cxtcnt and commenccmant. - (l) -l'hese rules rnay be called the Investor

Education and Protection Flmd Authority (Appointment of Chairperson and Members,

holding olmec{ings and provision lbr olllccs and offlcers) Rules. 2016.

(2) They shall come into fbrce on the datc ol'their publication in thc Official Gazette.

2. Definitions.- ( l) In lhese rules. unless the conlexl otherwise requires,

(a) "Act" means the Companies Act 2013;

(b) "Authority means the Investor l-lduoation and Proteolion Fund Authority

consrilulcd under sub-section (5) ofscclion 125 ofthc Acti

(c) "Chairperson'means the chairpcNon ofthe authoriry appoinled uDder rule (5) of

these rules;

(d) "Company" means company as defined in sub-section (20) of scction 2 ofthe Act

and includes'corresponding new bank'as defined in sub-section (d) ofsecrion 2 ofthe

Banking Companies (Acquisition and ll.ansfer of Undertakings) Ao{, 1970 (5 of 1970)

and clause (b) of section 2 of the Ranking Companics (Acquisition and Translir ol'

Undertakings) Acl. 1980 (40 of 1980)i

(e) -Fund" mcans the Investor Dducation rnd I'rotectio[ Fund (lF]l'lj) established under

section 125 ol thc Act:

(f) "lnvestor" means any pefson. who has committed money in shares. or debenrures.

bond ordeposits undera schemc or plan ofa compan! rcgislercd undcrthe Acll



(g) "Membci' means membcrs of the Authority appointed under sub-scction (6) ol

section 125 ofthe Act: and

(h) "Section" means the seotion ofthe Act.

(2) Words and expressions used in these rulcs and not deflned herein but defined in the

Act or in the Companies (Specillcation ol'Definitions lletails) Rules, 2014, shall have the

sam€ meanings respectively assigncd to them in the Act or in the said rules.

3. Establishment ofthe Authority.- The Aulhority shall be established on such datc as may

be notilied by the Central Gove ment.

4. Composition of the Authorig.- ( l ) l hc Authority shall consist ofthe lollowing, namcly!

(a) Chairperson

(b) six members

(c) ChielExecutive Offioer

(2) The ChiefExecutive offioer shall be the conv€nor ofthe Authorily.

5. Chairperson oflhe Authoriq/.- The Sccrctary. lvlinistry ofcorporat€ Affairs shall be lhe

c.roffcio Chairperson of the Authority.

6. Chief Executive Officer of the Authority.- The Central Govemtnent

person to be the ChiefExecutive Officer ol lhe Authority.

af'poinl a

7. Membcrs of the Authority.- The Central Covcrnment may appoint the following as the

membcrs oflhe Aulhoriq. namely:-

(i) a person not below the rank ofExecutive Director lo be nominated b-*- the Rescrve Ilank

oflndia as er-orcio memberi

(ii) a person not belo\l, the rank of Uxecutivc Dircctor to be nominated by the Securitics

and Exchange Board oflndia as e.r-ofico member;

(iii) four persons having special knowledgc and experience ofnot less than fifleen )ears. in

tinance, management. accountancy or law with one person from each discipline and



such person shall have special knowledge, or professional experience, which shall in

the opinion olthe Central Covernment shall be uset'ul to the Authority.

8. The term of ollice o{ members of thc Authority.- ( l) The members ofth€ Authority

appointed under clause (iii) ol rulc 7 shall hold otlice tbr a period of three yearc and

shall be eligible for reappointment;

Provided that no member shall hold otlicc fbr mofe than three terms.

Provided further thal a member shall be eligible fof reappointment after expiration

ofcooling offperiod ofthree years ailer his term.

(2) Notwithstanding anlything conlainod in sub-rulc ( l), the Central (;overnment shall

have the right to terminate the services ofa member appointed under clause (iii) ofrule

7, at any time betbrc thc cxpiry ol the period spccificd undcr sub-rule (1). by giving

him notice of not less than threc months in writing tbr reasons mentioned in sub-rule

(4), and a member shall also have the righl to relinquish his office, at any time before

the expiry of the period specilied under sub-rule (l). by giving to the Central

Covemment notice ofnot less than three months in writing.

(3) The members appointed under clause (iii) of rule 7 shall hold otfice fbr a period of
lhrec years or till attaining the age o[65 ycars whichcvcr is carlier.

(4) The Central Government shall remove a member lrom office ifhe

(a) is, or at any time has b€en, adiudicated as insolvent;

(b) is ofunsound mind and stands so declared by a competent coun;

(c) has been convicted of an offence which. in the opinion of the Central

Covernment. inv(tvcs a moral turpitLrde:

(d) has, in the opinion ofthe Ccntral Covernmcnt, so abused his position as to

render his continuation in ofllce detrimcntal to thc public intetest.

Provided that no member shall be relnoved undcr this sub-rule unless he has been

given a rcasonable opportunity ol'being heard in the rnatter.

9. The number ofolficers and employees ofthe Authority.- The Authority shall have such

number of officcrc and other employccs lbr r(Jndering sccrelarial assistance and for its

day to day functions as are se1ou1 in Schedulc I 10 these rules.



I 0. Functions of the Authority.- ( I ) S lrb iect to the prov is ion of the Act. the Authority shal I

have the duty to administer the FuM fbf lnvcstor Eduoation and Protcclion.

(2) Thc gcneral management ol the aftairs of the Authority shall vgst in the Chief

Executive Oltcer, who may exercisc powers. which may bc authorised by the

Authority.

(3) Thc ChiefExecutive Oflcer shall lunction under superintendencc and direction of

the Chairperson.

(4) Wilholrl prejudice to the genefality ol'thc pfovisions. the firnctbns ol'the Authority

shall include the following, namely:-

(a) 'l he Authorit) may constitule permanenl Commiltees lbr ovcrsceing ib

fi-tnctions;

(b) Eaoh Committee shall comprisc lwo members, Chief Exccutive Oflicer and

ooncerned flnctional head. who shall be the secretafy ol lhe Commiftee. Thc

Committee shall be headed by an ex-officio membcr;

(c) Thc Committee may invitc expcrts with special knorvledge and expcllise. as

and whcn rcquired to assisl il on any specific issue;

(d) Thc Authority may outsourcc. if required. work relalcd 1() Funds and Shares

Management.

(c) Tho broad functional divisions ofthe Authority shall be as per Schedule Il to

these rules,

I L Meetings,- ( | ) The Authority and its Committees shall meet at such times and places

as it may consider necessary.

(2) Thc Authority and its Committccs shall determine its own proccdure lor holding of

meetings.

(3) If the Authority or its Committees has to hold a meeting elsewhcre than in New

Delhi. the approval ofthe Chairperson ofthc Authority shall be obtained indicat;ng the

reasons lhcfcol,

(4) The Authority and the Commitlccs shall rneet at least once in a quartcr and at least

four such meetings shall be held in a financial ycarl



t2.

13.

Provided that not more than one hlrndred and lwenty days shall intervene between trvo

consecutive meetings.

(5) lhe meeting ofthe Authority shall be presided over by the Chairperson.

(6) lffbr any reason. the Chairpcrson is unablc to attend a meeting. any othcr Member

chosen by the Members present frcn amongst themselves at the meeting shall preside

over thc mcctrng.

(7) In case ofdifference in opinion on any queslion before the Authority, or any ofits

Committccs, the views ofthc majority shall be taken as the final decision.

(8) More than fifty percent appointed Members of the Authority shall constitutc thc

quorum for the transaction ofbusiness ar a meeting ofthe Authority.

(9) Two members of a Committcc shall constitute the quorum fbr the transacthn of

business at a meeting ofthe Comrniltce.

( l0) Forjourneys pertbrmcd by a non-oflicial merrlber ofthe Authority or Committee

or a special invitee in connection with thc work ofthe Authority or Commitrec. thu

actua I cxpend iture forattending the mceting shallbe reimburscd. subjcct k) maximum

of such expenditure limit applicable lo a Senior Administrative Crade ollicer of

Covcmmcnt oflndia.

Member nol to participale in mcctings in ccrtain cases.- A membcr. who has any

pecuniary interest, direct or indir€ct in any matter that is brought up for considention

at a meeting of the Authority and its Committees, shall, as soon as possiblo after

relevant circumstanoes have come to his knowledge. disclose the nature ofhis interest

at suqh meeting and such disclosurc shall be recorded in fhe proceedings ol the

Authority and its Committees, and the lnember shall not take any part in any

delibcration or decision ofthe Authority and its Committees with respect lo !ha1 ma1lcr.

Vacancies, etc., not lo invalidale proceedings ofAuthority.- No acl or proceeding ol-

lhe Aulhority and its Committees shall be invalid merely bl" reason o1--

(a) any vacancy in, or any delect in the constitution of thc Authority and its

Committees;

(b) any defect in the appointment ol a pcrson acting as a membcr ofthc Authority

and its Committees;



any laches in the procedure ofthe Authority and its Commhtees not affecting

merits ofthe case.

I4. Protection ofaction taken in good faith.- No suit, proseqution or other legalproceedings

shall Iie against the Central Covernment or Authority or any officer ofthe Centfal Government

or any member, officer or other employee ofthe Authority for anything, which is in good faith

done or intsnded to be done under these rules.

Schedule I

Schedule II

Functional Divisions of th€ Authority

(l) Administration:

Establishing equipping, maintaining and opemting administrative functions as

may be necessary or deemed expedient for fulfilling lhe objects ofthe Fund.

Authority and committees ofAulhorily related maners.

(2') Investment/ Fut|ds Maoagement:

(i) Maintaining tinds standing to the credit ofFund. investing thc same in

bearing account ofany nationalis€d bank.

Opening of dcpository account of authority and transferring inlo the accounl

securities of investor and transferring to investors account securities upon

settlenrent of the claim.

(c,

tne

(D

(iD

(iD

S. No. Designation Pay Scale Numbcr ofposts

I Ceneral Manager PB-4 + GP Rs. 8?00 0l

2. Assislanl Ceneral Manager PB-3 + GP Rs. 5400 0l

3. Senior Accounts Officer PB-3 + GP Rs. 5400 0l

4. Assistant Accounts Oflicer PB-2 + CP Rs.4800 02



(3) Claims and Settlement:

(i) Making refunds to eligible investors after following due procedure in rcspcct of

claims lodged by investors in accordance rvith clause (a) of sub-section (3) of

seclion 125 ofthe Act and rules lnadc thcrcunder.

(iD Distribution ofdisgorged amcNnl as per the ofder of the court or thc ,Aulhority.

(iii) Distribution ofdisgorged amount in consultation with LeSal and Enlbrccmcnt

Division. to eligible and idcnlitled security holders who have sull-ercd bsscs

due to any wrong actions ofany person in accordance with the orderol"l ribunal

or order ofthe Authority, as the case may bc. The amount to be distributed shall

be limited to amount disgorged in respect ofany parlicular order and no other

funds can be used fbr distributbn.

Legal and Enforcementi

Initiation of legal cases against non-compliant companies or persons.

llandling disputes and leSal cases arising out of claims or se(lemcnl or any

other dispute.

(iii) Reimbursement of l-unds from Fund lbr rneeting legal expenscs incufied in

pursuing class action suits under scction 37 and 245 of thc Act by memb€rs.

debenture holders or depositors as sanctioned by Tribunal in accordance with

thc procedure prescribed in this regard.

Investor Educ{tion a;d Prot€ction:

(i) Registering associations or institutions or professional bodies or chambcrs of

commerce and industry or othcr orSanisations engaged in investor cducation

and protection activities-

(ii) Sanctioning grants to th€ regislcrcd cntities fbr semioars. programmes. pmjects

or activities in the field ol corporate governance, Inv€stors' Education and

Prolection including research activities.

(iii) Monitoring ofthe utilisation ol'the gfants to ensure thc achievemcnts ol the

objecti!es ofthe sanctioning ol'the grants.

(4)

(D

(ii)

(s)



(iv) Coopemting and collaborating with institutions engaged in lnvestor Education.

corpomte governance, awareness, and protection activities.

(v) Conducting on its own or in collaboration with entities engagcd in lnvestor

education and protection or academic institutions or other regulated entities like

Stock Exchanges. Depositories. Banks and Mutual funds nationwide investors'

education and awareness programmes including seminars and symposia.

(vi) SeftinB up of institutional arrangements or infrastructure for taking up

programmes: projects and action plans keeping in view the objectives and

expenditure relating thereto. including research and training aclivilies.

(vii) Publishing and disseminaling inlbrmation for investors' benefit and objects and

achievements of the Fund.

(viii) Advising Cenkal Govemmcnl on the issues related to Investors' interest.

(ix) Sponsor specific studies or rescarch or analysis for the development ol'oapital

market.

(6) [inance, Accounts and Audit:

(i) Maintenance ofaccounts of inflow and outflow offunds.

(ii) Reconciliationofaccountsofinvestors.

(iii) Preparation ofall accounting rcports, audit work and annual rcpo(.

(iv) Returns to Central Covern,nent,

(v) Preparation ofbudget ofauthority and its monitoring.

(vi) Accounting for all claims ofinvestor in respective accounts.

(vii) Procedure for accounting of investors' lunds and securities.

(7) The Chairperson may re-allocate functioni merge or sub-divide divisions as per

administrative requirement-

IF.No. ffi013-lEPFltk,
Mano j Kumar\:iKnt secrelary



ltfr(fi 6I {rir{, 3rqlqr{q, t{r.T-2' ris-3, tr8ic (i) * e-6Rrdrtt1

SlF.d s{6r{
6Rqt-c 6|d Fi"rtrq

sfuq.q-{r

a-g frlaff, arto/l rr+ft, zole

sr.mr.fr. ...,... (3{).- +ftq qr+n, d;qtr gfrF-+q, 2013 (2013 61 18) *I elRI 469 +
ffq cfdd ?rRr 125 4l 5qtrm (5), 3c?rm (6) 3itT sqirRr (7) --dRr cst{ slfr-sl 6r

q-+4 6{e aq ffifud F-{r ildr& t 3RItd. -

1. {fr€ arq, qrfr 3it{ $i$.- (1) 54 fui or +ifrq arq frFnrr+qd fe=Ifir 3it{
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"+qfr" fi :rfuF-qq 6r trrr 2 4I sqqnr (20) ti qtncffFrtR-d +qfr 3rfrnd t 3fu

gqd ffir +qfi (rc-fiffi or rfa slt{ riawrl 3{fuG-{q, 1970 (1970 61 5) fiI
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. (6) 'T{€q' t :rfuB-+q fir qrr 12s 6I icrrrr (6) * 3rrtrd
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